
 
 

 
© 2017 Global Business Dialogue, Inc.  1717 Penn. Ave., NW, Ste. 1025   Washington, DC  20006 

 

 
THE GBD REPORT 

For Members of the Global Business Dialogue with  
Articles, News, and Events 

Volume 2, No. 1                                                                                                 August 1, 2017 

Dear GBD Members,  
Last year we published one edition in this 
series.  We will make no predictions as to how 
many we will manage in the rest of 2017.  The 
original intention was to use these Reports (I 
can use the plural now) for suggestions that 
might help you get more out of GBD.  That is 
still the main goal, and you will find some 
thoughts on that score on the back page.   
I have also, however, been looking for ways 
to share thoughts and information with you in 
formats other than that of the TTALK 
Quotes.  Rather than create yet another 
publication, I will let these reports handle that 
job as well.  The chronology below, Twenty 
Dates: A Brief History of American Trade, 
is one such effort.  It is a little idiosyncratic – 
others, I am sure, would have chosen other 
dates, but I hope you enjoy it.  

I also hope that each of you enjoys to the 
fullest this last full month of summer. My 
hopes for you on that score are almost 
summed up by the refrain in Richard Wilbur’s 
translation of the Charles Baudelaire poem 
L’Invitation au Voyage: 

“There, there is nothing else but grace and measure, 
Richness, quietness, and pleasure.” 

I say “almost” because there is something 
else.  You need to throw in a little fun.  Mix 
and enjoy!          

                Yours sincerely, 
             Judge Morris, Editor 

Summer Highlights 
One of these, and the most recent, was our 
meeting in July with a delegation from China’s 
Guangxi province or, more formally, Guangxi 
Zhuang Autonomous Region. 

   
Xiuhong Tan with GBD President R.K. Morris, in 
Everett, Washington, July 10, 2017 

Ms. Tan, the head of the Delegation, is the 
Deputy Director-General of the [Guangxi] 
Department of Commerce.  (Continued on 
page 7)   
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TWENTY DATES: 
A Brief History of American Trade in 20 Dates 

Background for a GBD Conversation with Visitors from Guangxi, China 

Everett, Washington 
July 10, 2017 

 

No. 1 - December 16, 1773 – The Boston 
Tea Party.  

No event, no precursor to the American 
Revolution, is more famous than the Boston 
Tea Party.   On the night of December 16, 
1773, several members of the Sons of Liberty, 
a revolutionary group, dressed as Mohawk 
Indians and boarded three British ships in 
Boston Harbor. Once aboard, they threw the 
ships’ cargo – 342 chests of tea – into the sea.  
This was a protest against the tax being levied 
on the tea by the British Government, and 
London came down hard on the Bostonians 
as a result.   

 

At the time the tea was thrown overboard, it 
was the property of the British East India 
Company.  Originally, I believe, it was 
imported from China.  So, China has featured 
prominently in American trade and American 
politics from the beginning, that is, before 
there was a United States of America. 

No. 2 - July 4, 1776 – The Declaration of 
Independence.  

The Declaration of Independence is one of 
the two most famous American political 
documents.  The other is the U.S. 
Constitution.  Most Americans know this 
stirring phrase from the preamble:   

“We hold these truths to be self-
evident, that all Men are created 
equal, that they are endowed by 
their Creator with certain 
unalienable Rights, that among 
these are Life, Liberty, and the 
Pursuit of Happiness.”   

Today Americans are much less familiar with 
the list of grievances against the British 
Crown, specifically King George III, that 
make up most of the document.  One of these 
was a complaint against the King’s actions … 

"For cutting off our Trade with all 
Parts of the World.” 

No. 3  - September 17, 1787 – U.S. 
Constitution Signed by Delegates to the 
First Constitutional Convention. 

Following ratification by eleven of the 13 
states, the first U.S. Congress under the 
Constitution assembled on March 4, 1789.      
Trade was and is a fundamental part of the 
U.S. Constitution, beginning with its effective 
prohibition on tariffs – “duties and imposts” 
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– among the various states.  To note just two 
other trade provisions of the Constitution:  

Article I,  Section 8 of the Constitution 
says that “Congress shall have Power … 
To regulate Commerce with foreign 
Nations, and among the several states, 
and with the Indian Tribes.”   And  

Article I, Section 9 declares, among other 
things, that “No tax or duty shall be laid 
on Articles exported from any State.”   

Thus the U.S. Constitution denies to U.S. 
policy makers a tool – namely export duties – 
which is used today by many other countries, 
including China. 
    Given America’s early history, it is not 
surprising that the Constitution set out special 
rules for legislation that imposes taxes.  Those 
rules apply today.  It is also worth recalling 
that for more than 100 years after the 
enactment of the Constitution, import tariffs 
were the principal source of revenue for the 
Federal Government.  

No. 4 - May 19, 1828 – The Tariff of 
Abominations.  On this date, Congress 
approved the Tariff Act of 1828, which was 
then signed into law by President John 
Quincy Adams.  It was later referred to as the 
Tariff of Abominations by Southerners 
because of the high duties it contained – a 62 
percent tax on 92 percent of all imported 
goods.  Those tariffs served to protect and 
foster Northern manufacturers, but the 
Southern agricultural states saw them as a 
heavy, unfair burden on their citizens and 
their commerce.   

No. 5 - July 14, 1832 – A New Tariff Act.  
Signed into law by President Andrew Jackson, 
the Tariff Act of 1832 lessened the duties on 
some products but not enough to appease the 
South.  

No. 6 - November 24, 1832 – South 
Carolina’s Ordinance of Nullification.  A 

convention in the southern state of South 
Carolina declares the tariff acts of both 1828 
and 1832 to be un-Constitutional and so 
without effect in South Carolina.  

 

No. 7 - December 10, 1832 – Andrew 
Jackson’s Proclamation to the People of 
South Carolina.   In this proclamation, 
President Jackson forcefully explains that the 
State of South Carolina does not have the 
power to nullify federal law.  In one passage 
of this rich document, President Jackson 
states:  

“The Constitution of the United States, 
then, forms a government, not a league … 
It is a government in which all of the 
people are represented, which operates 
directly on the people individually, not 
upon the States…”  

Candidly, few Americans today are aware of 
Andrew Jackson’s Proclamation to the People 
of South Carolina.  So it may seem odd that I 
am mentioning it to you [visitors from China].  
The issues raised by these episodes – the 
Tariff of Abominations and Andrew Jackson’s 
Proclamation – are all issues that came to a 
head in the American Civil War thirty years 
later.  

But they were not entirely resolved by the 
war.  In different areas of public policy—from 
“sanctuary cities” to “states’ rights”—they 
remain flashpoints of dispute in American 
politics. 
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With the Two High Points of U.S. Tariff History: 
The Tariff of Abominations, 1828, and the Smoot-Hawley Tariffs, 1930.

No. 8 - April 12, 1861 – April 9, 1865 – The 
American Civil War.  These are the effective, 
if not the formal, dates for the start and end 
of the American Civil War.  In April of 1861, 
Confederate forces fired on Fort Sumter, a 
U.S. outpost off the coast of South Carolina.   
In April of 1865, the leading Confederate 
general, Robert E. Lee, surrendered to the 
leading Union general, Ulysses S. Grant, in 
Appomattox, Virginia. 
    Trade was part of the war and part of the 
diplomacy of the war.  The South, which 
supplied cotton to the textile mills of 
England, sought to win recognition from 
Britain at the expense of the North.  The 
effort might have succeeded but for the issue 
of slavery, which made such an alliance with 
the South politically impossible for the 
British.  

No. 9 – June 17, 1930 – The Smoot-Hawley 
Tariff Act is signed into law. 

President Herbert Hoover opposed the 
Smoot-Hawley bill, formally the Tariff Act of 
1930, but signed it rather than oppose U.S. 
business on the issue.  The legislation raised 
U.S. average tariffs to almost 60 percent and 
led to retaliation against U.S. exports by other 
countries.  While the actual effects of this 
legislation are a subject of some debate, two 
facts stand out.  One is that, in popular 
discourse, the Smoot Hawley Act is today the 

single most powerful argument against 
protectionism.  It is the poster child for bad 
policy.  The other point to note is that many 
of the elements of this legislation are still in 
force.  That includes the underlying tariffs, 
which apply or would apply to U.S. imports 
from any country that does not have an MFN 
or normal trade relationship with the United 
States.  Today the high, Smoot-Hawley tariff 
rates apply to just two countries: Cuba and 
North Korea. 

No. 10 – June 12, 1934 – The Reciprocal 
Trade Agreements Act of 1934 signed.  

This was a big step toward the modern era in 
American trade policy.  The act was a step 
back (or the promise of one) from the Smoot-
Hawley Tariff Act.  By authorizing the 
President, then President Franklin Roosevelt, 
to negotiate reciprocal tariff agreements with 
other countries and to proclaim the resulting 
tariff reductions, it effectively transferred a 
large swath of control over trade policy from 
Congress to the Executive Branch.   

No. 11 – January 1, 1948 – The General 
Agreement on Tariffs and Trade, GATT.  

The General Agreement on Tariffs and Trade, 
the precursor to the World Trade 
Organization and still its underlying 
framework, was signed by 23 countries on 
October 30, 1947.  It came into force in 
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January 1948.   From the 1944 Bretton Woods 
Conference on, the thought had been to 
establish a trade institution, the International 
Trade Organization, along with the World 
Bank and IMF, but the U.S. Congress 
demurred.  

No. 12 – August 15, 1971 – President 
Nixon Closes the Gold Window. 

In a television address to the American 
people, President Richard Nixon announced a 
series of measures to counter a perceived loss 
of American competitiveness and a balance of 
payments crisis.  The measures taken by the 
Administration at this time included:  

Closing the gold window.  The 
United States would no longer honor 
its previous commitment to exchange 
dollars for gold,  

A temporary, 10 percent surcharge 
on all imports, and  

The institution of wage and price 
controls.  

1971, it should be noted, marked the 
beginning of the current age of American 
trade deficits.  The country had run surpluses 
for most of the 20th Century, but in 1971, the 
U.S. went into deficit.  It was a small deficit – 
about $1.3 billion for goods and services.  By 
2016, that had grown to a deficit of $505 
billion, counting both goods and services, and 
$753 billion for goods alone.  Put differently, 
the U.S. trade deficit in 1971 was equivalent to 
about 0.1 percent of GDP.  It is 27 times that 
today or 2.7 percent of GDP. 
   

No. 13 – January 3, 1974 – President Ford 
Signs the Trade Act of 1974. 

Arguably, this marks the beginning of the 
“modern” era of U.S. trade policy.  I have put 
“modern” in quotes, because it may be that 
this period has already passed, but that is an 

open question. 
    The legislation established the so-called 
fast-track procedure for trade legislation, now 
more often referred to as Trade Negotiating 
Authority.  It established procedures for the 
Administration to follow in negotiating trade 
agreements.  Providing that those 
requirements are met, Congress promised an 
up-or-down vote on any resulting agreement 
and its implementing legislation.  In short, 
there would be no amendments on the 
implementing bill (or bills), and the vote 
would be held in a specified period of time.  
Those conditions are important because 
amendment and delay are two of the more 
famous techniques for killing legislation. 
    It is important to bear in mind that for the 
United States trade agreements are not self-
enforcing.  The relevant domestic law is, 
therefore, not the language of the agreement 
but rather that of the U.S. law implementing 
the agreement. 
    I would also note that trade agreements – 
modern trade agreements – are not treaties 
under U.S. law.  Treaties are considered only 
by the Senate, and if approved by that body 
by a two-thirds vote become “the law of the 
land.” 

The Trade Act of 1974 provided for the 
last two GATT rounds, the Tokyo Round 
and the Uruguay Round.  

It created section 301, a special remedy for 
perceived unfair trade practices. 
    And it included the analogue in U.S. law of 
the escape clause provision of the GATT.  
This is section 201 of the Trade Act of 1974, 
and there are many who expect an increase in 
Section 201 cases in the Trump 
Administration.  

No. 14  – December 8, 1993 – President 
Clinton Signs The NAFTA Bill. 

This was the implementing legislation for the 
North America Free Trade Agreement or 
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NAFTA, which established largely free trade 
among the three countries of North America: 
Canada, Mexico, and the United States.  The 
agreement entered into force on January 1, 
1994.  The U.S. had had a free trade 
agreement in place with Canada since 1989.   
The new and highly contentious element of 
NAFTA was the free trade agreement with 
Mexico, as this was the first time the U.S. had 
negotiated an FTA with a developing country. 

No. 15 – December 15, 1993 – Uruguay 
Round Negotiations Conclude in Geneva 
and the Establishment of the WTO. 

 

Often described as the largest trade 
negotiation ever, the Uruguay Round included 
the creation of the World Trade Organization, 
and so it was the last round under the old 
GATT system.  Among other things, the 
Uruguay Round included: 

Tariff reductions on manufactured 
goods,  

New rules on trade in agriculture, 

New rules on subsidies,  

New rules on services,  

New rules on the protection of 
intellectual property.  

No. 16 – October 1998 – France 
Announces Its Opposition to the MAI. 

The period from 1995-1998 saw a major, 
global effort to reach an agreement on trans-
border investment in the OECD, the Paris-
based Organization for Economic 

Cooperation and Development.   These 
negotiations toward a Multilateral 
Agreement on Investment were criticized 
throughout by a number of NGOs and by 
some of the developing countries.  That 
criticism intensified in 1997 with the release of 
a draft text.  In October 1998, the 
Government of France announced that it 
would not support the agreement, thereby, 
effectively killing it. 
    This was a seminal development in the 
evolution of the global trading system, and 
investment chapters are now often the most 
likely point of conflict in any trade agreement.  
In the summer of 2017, this is the case with 
NAFTA, with the EU-Canada agreement, 
CETA, and with the EU-Japan agreement still 
being negotiated.  

No. 17 – November 30 - December 3, 1999 
– The Seattle Ministerial Fails.  

With chaos in the streets – smashed 
storefronts, blocked hotels – and deadlock in 
the negotiations, the WTO Ministerial 
Conference in Seattle failed to launch a new 
WTO trade round.  President Bill Clinton 
flew into Seattle during the course of the 
conference, but his comments there, 
especially those on labor and the WTO, only 
served to confuse the situation and reinforce 
the reluctance of developing countries to 
agree to a new round. Put differently, after 
Seattle, it was impossible to ignore the 
divisions in American politics over the 
direction of American trade policy. 

No. 18  – November 14, 2001– The Doha 
Round Launched. 

The WTO’s 4th Ministerial Conference in 
Doha, Qatar, concludes with the successful 
launch of a new trade round, the Doha 
Round.  To put this development in context, 
the WTO Ministerial meeting in Qatar took 
place just two months after the attacks on the 
twin towers in New York and on the 
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Pentagon in Virginia.  The notion that one 
element of the negotiations was an American 
desire for some expression of global solidarity 
seems reasonable, but on that issue there are a 
range of views. 
    What is clear is that the resulting 
declaration – The Doha Development 
Agenda – created expectations among the 
developing countries which the negotiations 
could not produce.  The response to some of 
the developing country demands in the U.S. 
and (one suspects) elsewhere was summed up 
by a vice president at the National Association 
of Manufacturers who frequently asked, “Is 
this a negotiation or a donors’ conference?” 

No.19 – December 11, 2001 – China Joins 
the WTO.  

The General Council of the WTO approves 
China’s application to join the WTO at the 
Ministerial Conference in Doha, and the 
following month the membership goes into 
effect.  

No. 20   – November 8, 2016 – Donald 
Trump Elected President.  

This was a unique U.S. election in many 
respects.  One unusual – not unique but 
unusual – aspect of it was the fact that trade 
policy was a high-profile issue in the 
campaign.  Other than NAFTA’s prominence 
in the 1992 campaign, trade had previously 
been a secondary issue at best in America’s 
post-World War II presidential elections. 
    President Trump’s strong criticism of U.S. 
trade policy during the campaign – and his 
actions since – suggest that we are at the 
beginning of some major realignments in U.S. 
trade, but it is not yet clear just what those 
realignments will be. 
    Final Note: Obviously, we have left a lot 
out, especially in the period from 2001 to 
2017.  Indeed, the years from Doha to Trump 
would seem a worthy subject for a separate 
chronology. (We’re working on it.) -gbd- 

Summer Highlights (Continued)  
GBD’s meeting with the Guangxi delegation 
was arranged by Triway Enterprise, Inc., a 
long-term GBD member that specializes in 
people-to-people exchanges between the 
United States and China.   
    While Mr. Morris’s presentation on the 
afternoon of July 10 was a quick review of 
highlights in American trade, the conversation 
with the group dealt with contemporary topics 
from CFIUS, the U.S. Government’s 
Committee on Foreign Investment in the 
United States, to the question of whether the 
U.S. would continue to treat China as a non-
market economy in trade remedy cases and 
the possibility of restrictions on Chinese 
exports for national security reasons. 

Guangxi is one of 33 major regional 
entities in China, which include 22 
provinces and 5 autonomous regions.  That’s 
not counting the 4 municipalities and 2 
Special Administrative Regions (Hong Kong 
and Macau).  Nanning, a city of nearly 7 
million, is the capital of the Guangxi 
Autonomous Administrative Region, a region 
which borders Vietnam and has tremendous 
economic significance in agriculture, mining, 
and manufacturing. 

*** 

EU Outreach.  For GBD, the highlight of 
the summer of 2017 
occurred just as the 
summer was officially 
getting under way.  It 
was our program on 
EU Outreach with a 
keynote address from 
the EU Ambassador 
to the United States, 
Ambassador David 
O’Sullivan.   

The event also included two panels, a 
diplomatic panel and a business panel, both of 
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which focused on the relationships between 
the European Union and the three countries 
of North America: Canada, Mexico, and the 
United States.   

TIPS FOR MEMBERS: GBDINC.ORG 
Several months back we abandoned our old 
website and started the process of building a 
new one, which is still in its infancy.  The 
name is the same as it has always been, 
www.gbdinc.org, but everything else is 
different.  The platform is different.  This is 
one is built on the WordPress.org platform.  
And the content is different.  We have 
stripped out a lot of very old content that was 
hard to find and of fading interest.   

Here are the things you can do at 
www.gbdinc.org now.  

Plan. You can see at a glance what and where 
the next GBD event will be, and, we hope, 
plan to be there.  That’s right on the welcome 
page.  

Read. You can read the most recent TTALK 
Quotes.  There is a tab for that.  

Find. You can find backup materials from 
past GBD events.  This section is minimal at 
the moment but growing.  

Join.  And, if you are not already a GBD 
member, you can join right from the website.  

We’ll add more features in the months ahead, 
but all of that is there now.  Let us know what 
you think.  Comments are always welcome at 
comments@gbdinc.org. 

Thank you.  

 

Next Time: Some notes on Gavel Day 2017.  

 

 

 

 

Notes: 
We have trusted Wikipedia for most of the dates in the above trade history chronology.  As for the pictures, they are in 
order of appearance: 

A Meeting in Everett.  This picture of Ms. Tan, who headed the Guangxi Delegation and Mr. Morris of GBD, is a 
joint GBD-Guangxi effort, taken with Mr. Morris’s phone and snapped by a member of the delegation.  

The Boston Tea Party, though described as a Currier and Ives print, this 1846 lithograph is perhaps better thought of 
as simply the work of Nathaniel Currier, as his partnership with James Merritt Ives came somewhat later. Our source for 
this was https://upload.wikimedia.org/wikipedia/commons/5/52/Boston_Tea_Party_Currier_colored.jpg. 

Andrew Jackson.  This picture is a detail from a painting of America’s 7th president by his friend and portrait painter 
Ralph E. W. Earl.  This particular copy was taken from the White House website at: 
https://www.whitehouse.gov/1600/presidents/andrewjackson. 

Average Tariff Rates in USA (1821-2016).  The data in this chart are from the U.S. Department of Commerce and the 
U.S. International Trade Commission.  We found the chart itself here: 
https://upload.wikimedia.org/wikipedia/commons/a/ad/Average_Tariff_Rates_in_USA_%281821-2016%29.png. 

WTO Logo.  The image under the date December 15, 1993 is the logo of the World Trade Organization, www.wto.org.  

Ambassador O’Sullivan.  The image of EU Ambassador David O’Sullivan at GBD on June 23, 2017, is a GBD 
photograph. 


